
Q3 & 9M FY15 Results Presentation  ς 6th February, 2015 



Disclaimer 

Certain statements in this document may be forward-looking statements which are based on 

some assumptions and expectations of future events. Such forward-looking statements are 

subject to certain risks and uncertainties like regulatory changes, domestic or international 

economic developments, and many other factors that could cause the actual results to differ 

materially from those contemplated by the relevant forward-looking statements. Further, past 

performance is not necessarily indicative of future results. Given these risks, uncertainties and 

other risk factors, viewers of this presentation are cautioned not to place undue reliance on 

these forward looking statements. Sutlej Textiles and Industries Ltd will not be in any way 

responsible for any action taken based on such statements and undertakes no obligation to 

publicly update, amend, modify or revise these forward-looking statements to reflect 

subsequent events or developments.  
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INR crore  Q3 FY15 Q3 FY14 

% Change 

wrt   

Q3 FY14  

9M FY15 9M FY14 

% Change 

wrt   

9M FY14 

Net Sales 459 464 -1% 1,410 1,399 1% 

EBITDA 67 86 -22% 204 236 -14% 

EBITDA Margin 14.6% 18.5% 14.5% 16.9% 

EBIT 49 69 -29% 154 184 -16% 

EBIT Margin 10.7% 14.9% 10.9% 13.2% 

PAT 22 40 -45% 88 111 -21% 

PAT margin 4.8% 8.6% 6.2% 7.9% 
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Financial Performance ɀ Q3 & 9M FY15 
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ÁHigher output of value added cotton 
mélange and cotton blended dyed yarn 
following commissioning of operations from 
new capacities located at unit in Jammu, 
resulted in sustenance of top line expansion.  
 

ÁLower realisation rates and inventory loss on 
account of declining raw material prices 
impacted operating margins. 
 

ÁRestrained profitability, given modest top 
line growth and increased tax outgo on 
account of higher deferred tax provision. 
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Segment-wise Performance ɀ Q3 & 9M FY15 
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Q3 FY14 Q3 FY15 9M FY14 9M FY15
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61 46 169 
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Yarns 

Revenue (Rs. in crore) PBIT (Rs. in crore)
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Home Textiles 

Revenue (Rs. in crore) PBIT (Rs. in crore)

Yarns 

ÁQ3 FY15 PBIT stood at Rs. 46 crore as against      
Rs. 61 crore in Q3 FY14 and Rs. 145 crore during 
9M FY15 as against Rs. 169 crore in 9M FY14. 

ÁDuring 9M FY15, the Company produced 56,041 
MT as against 54,249 MT during corresponding 
period last year.  

ÁProportion of high margin Cotton Mélange 
product increased in the overall product mix post 
commissioning of operations from new 
capacities. 

Home Textiles 

ÁRevenues during 9M FY15 stood at Rs. 82 crore as 
against Rs. 86 crore during 9M FY14. 

ÁExpect the segment to deliver growth post 
completion of planned expansion. 
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Commenting on the results, Mr. C.S. Nopany, Chairman, Sutlej Textiles and Industries Ltd said, άOur 

focus in the value added dyed yarn segment has enabled us to maintain business momentum despite 

the severe challenges being faced by the Textile Industry. In addition, renewed focus on increasing 

presence in Home Textile segment should help improve our product mix going ahead. 

Despite some near-term headwinds, we believe that our efforts towards optimizing utilization levels, 

adherence to stringent cost discipline along with continuing strategic initiatives should help us 

deliver sustainable growth going forward.έ 



Capacity Expansion and Modernization Programme  

Á Commenced commercial production of Value Added Cotton Mélange and Cotton Blended Dyed Yarn from 
its additional 31,104 spindles at its unit - Chenab Textile Mills, Kathua (J&K) w.e.f. 1st November 2014 

Á Total yarn spinning capacity stands at 293,544 spindles, of which ~96,000 spindles are utilized to 
manufacture Cotton Mélange and Cotton Blended Dyed Yarn 

Á Onset of operations from this additional capacities will result in improving the proportion of high margin 
niche Cotton Mélange and Cotton Blended Dyed Yarn product in the overall product mix 

Á Further, the Company has invested ~Rs. 55 crore as on December 31, 2014 out of Rs. 80 crore earmarked 
for FY 2015 towards technology up-gradation and debottlenecking, etc. which shall lead to increase in 
efficiency and cost reduction 

Augmenting Home Textiles Division 

Á Expanding operations in Home Textiles division at one of the /ƻƳǇŀƴȅΩǎ units viz, Damanganga Home 
Textiles, Daheli, Bhilad, Gujarat. Post completion, the capacities in its existing facility will increase to 9.6 
million metres p.a. from 2.5 million metres p.a. at present 

Á Project cost -  Rs. 88.50 crore 

Á Work on the project is progressing as per schedule; expect to be complete by FY 2016 

Á Increased presence in Home Textile segment will result in further strengthening of /ƻƳǇŀƴȅΩǎ end to end 
operations ς Yarn to Home Textile 

Key Highlights ɀ 9M FY15 
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Commercial Paper 

Á Post successful repayment, the Company re-issued Commercial Paper (CP) of the same quantum 
amounting to Rs. 60 crore at a reduced rate of interest 

Á The CP carried a rating of CARE A1+ by Credit Analysis & Research Limited (CARE) ς indicative of strong 
degree of safety regarding timely payment of financial obligations. Instruments with this rating are 
considered to carry lowest credit risk 

Á The issuances of CP will enable the Company to lower interest outgo 

Award for Export Performance 

Á The Company was felicitated with the esteemed άNiryat {ƘǊŜŜέ award by Hon'ble President of India on 
December 01, 2014 at Vigyan Bhawan, New Delhi for achieving 71% growth in exports in FY 2010-11 over 
77% exports in FY 2009-10 

Á The Company was also presented the prestigious ά{w¢9t/έ award by Shri Santosh Kumar Gangwar, 
IƻƴΩōƭŜ Minister of State for Textiles (Independent Charge) on December 09, 2014 in Mumbai for second 
highest exports of Spun yarn for the year 2013-14 

Key Highlights ɀ 9M FY15 
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Company Overview 



ά5ŜƭƛǾŜǊƛƴƎ Ǌƻōǳǎǘ ƎǊƻǿǘƘ ƻƴ ŀ ǎǳǎǘŀƛƴŀōƭŜ ōŀǎƛǎέ 

 
Spun Dyed  

Yarn Manufacturer 

 
Last 4 years 

Revenue Growth 

Last 4 Years 

 PAT Growth 

At a Glance 
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Total Capacity 

 (Spindles) 

Cotton Mélange Yarn 

(Spindles) 

Last 4 Years 

 EBITDA Growth 

Total Capacity 

(Looms) 

Credit Rating 

(CARE / India Ratings, A Fitch Group Co.)  

Last 4 Years 

 EPS Growth 



Sutlej Textiles and Industries Ltd (STIL) is LƴŘƛŀΩǎ 
largest Spun Dyed Yarn manufacturer and 
leading player in Value added /  Specialty yarns 

Company Overview 
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Marquee Clients 

ωOne stop shop for all types of yarn 

ωFocus on Value added yarns ς Spun 
Dyed Yarn, Cotton Mélange 

ωDiversified offerings with presence 
across value chain with ς Yarns, & 
Home textile 

Product Mix  

ωManufacturing units (4) ς Jammu & 
Kashmir, Rajasthan & Gujarat 

ωTotal Capacity: Spindles ς 293,544; 
Home Textile looms ς 62; 

ωEmploys over 12,000 people  

Manufacturing 
Snapshot 

ωMarquee clients in domestic markets 

ωGlobal footprint with presence across 
60 countries across 

ωEurope,  

ωNorth America,  

ωSouth East Asia 

Domestic and 
Global 

Presence 



Multiple Raw Material inputs ï 

efficiently manage input volatility 

Innovative R&D in sourcing 

Raw Materials ï Focused 

approach to  increase the breadth 

of raw material sources to lower 

dependency risk 

Procurement management ï 

sourcing from reputed 

manufacturers resulting in lower 

process losses 

Well-organized order booking 

procedure ï negligible order 

cancellation and better working 

capital management 

Strong marketing network ï 

own offices, tie up with dealers & 

brokers throughout the country 

and international  

Global footprint ï presence 

across 60 countries with an 

impressive client list 

Best-in-industry utilization 

levels ï Continuous 

modernization with ~69% of 

spindles less than 10 years old; 

latest and highly automated 

system in place 

Strategically located units ï 

Availing various Central 

Government & State Government 

incentives 

Access to captive and 

continuous power supply ï low 

process losses & downtime 

Operating Levers 

Sourcing  
Raw Material 
Efficiencies  
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Focus on Niche & Value added Products 

Proficient 
Manufacturing 

Processes 

Robust Order Booking 
and Distribution 

Strategies 

In-house success ï Strong in-

house R&D capabilities facilitates 

higher efficiency & performance  

State of the art technology - 

The Company development and 

design centers are well equipped 

with latest technological 

equipment's like Evenness 

Testers, HVI Spectrum, Tenso 

Jet-4, AFISPRO LMNT, Yarn 

Classimate,  

Strong  

R&D 


